


Strength in Numbers: The Economic Diversitv of Central Arkansas

Recent growth in the Little Rock-North Little Rock MSA cannot be explained by a surge in just one
or two industries. Instead, the region has experienced growth in all major sectors. The biggest gains
were in construction, transportation and services. During 1995 Arkansas job growth ranked eighth in the
nation, while state economic growth has averaged 3 percent annually for the last 30 years.!

Looking to the future, a major advantage is offered by the Little Rock-North Little Rock MSA’s eco-
nomic diversity. This means the region traces its economic health to a wide variety of businesses. An
economic downturn in one sector would not seriously hurt the economy because growth and stability in
other sectors would cushion the blow. The charts below and on the facing page compare employment by
sector in the region with the nation and several other MSA’s.

As the charts show, the Little Rock-North Little Rock MSA’s employment distribution is strikingly
similar to the U.S., with slightly less manufacturing and slightly more governmental employment than the
nation. In all other sectors, the difference is about one percent or less. In contrast, the Fayetteville region
shows fewer service jobs and much more manufacturing employment than the national average, and
other differences. The same is true of Pine Bluff, which shows higher-than-average employment in
manufacturing and government.
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Note: F.I.R.E (Finance, Insurance and Real Estate).

T UALR Institute for Economic Advancement, Arkansas Economic Qutlook Conference, January 24, 1996.
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Farther afield, the Austin area shows a higher-than-average share of government employment. Memphis
has more employment in utilities, transport and communications than the nation, while Tulsa has much less
government employment than the national average. Only Knoxville shows an employment balance that
roughly matches the U.S. average and the Little Rock - North Little Rock MSA.
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Employment Analysis 1980 - 1995

1980 216,400 5.7 924,000 /.6 9vY,303,000 /.1
1981 218,700 7.6 939,000 9.1 100,397,000 7.6
1982 218,750 7.9 925,000 9.8 99,526,000 9.7
1983 220,025 8.0 924,000 10.1 100,834,000 9.6
1984 225,825 6.9 948,000 8.9 105,005,000 7.5
1985 230,750 6.4 961,000 8.7 107,150,000 7.2
1986 235,400 6.9 979,000 8.7 109,597,000 7.0
1987 238,800 7.1 1,001,000 8.1 112,440,000 6.2
1988 245,550 6.4 1,024,000 7.7 114,968,000 5.5
1989 252,050 6.3 1,053,000 7.2 117,342,000 53
1990 255,525 5.8 1,047,800 7.0 118,793,000 5.6
1991 252,275 6.1 1,033,400 7.4 117,718,000 6.8
1992 261,675 6.1 1,069,500 7.3 118,492,000 7.5
1993 265,900 4.9 1,092,900 6.2 120,259,000 6.9
1994 277,500 .41 1,141,700 53 123,060,000 6.1
1995 284,375 3.5 1,163,500 4.9 124,900,000 5.6
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Major Expanding Industries: 1993

Amtran Conway Commercial, $2,100,000 300 E
school bus bodies

De Wafelbakkers North Little Rock  European waffles $4,000,000 150 N

Virco Mfg. Conway Storage $3,000,000 150 E
cabinets, tables

Maverick Transport North Little Rock Interstate trucking $4,100,000 145 E

Molex Inc. Maumelle Wire connectors $5,000,000 100 E

Wheatland Tube Little Rock Galvanized $2,000,000 50 E
fence pipe

Spirit Homes Inc. Conway Mobile homes N/A 50 E

Polyvend Inc. Conway Vending machines, N/A 45 E
license plates

Tokusen USA Inc. Conway Steel tire cord $33,610,000 40 E
for radial tires

Plastic Ingenuity, Inc. Maumelle Plastic tubs $5,000,000 40 N

Other expansions MSA $29,850,500 171

Other new firms MSA $22,200,000 87

TOTAL MSA $110,860,500 1,328

Major Expanding Industries: 1994

Southwest Airlines Little Rock Airline Reservations $10,000,000 900 N

Systematics Little Rock Software design, $19,129,000 569 E
data processing

Alltel Little Rock Telecommunications $20,000,000 300 E

RAM Industries North Litle Rock Message Boards $4,000,000 300 N

Rank Video North Little Rock  Video tapes $27,000,000 250 N

AT&T Little Rock Computers $16,900,000 200 E

Odom Sausage Little Rock Pork products $7,725,500 100 E

Leisure Arts Inc. Little Rock Craft book publishing $1,196,000 100 E

Arkansas Systems Little Rock Data processing $2,000,000 58 E

Timex Corp. Little Rock Watches, watch cases $3,200,000 55 E

Other Expansions MSA $69,859,000 376

Other new firms MSA $450,000 65

TOTAL MSA $181,459,500 3,273

Source for Expanding Industry data: Arkansas Industrial Development Commission.

4

METROTRENDS



Major Expanding Industries: 1995

Rank Video North Little Rock  Video cassettes $63,000,000 530 E

Nucor Conway Steel fasteners $34,840,000 462 N

Arkansas Systems Little Rock Information systems $15,000,000 300 E

Alltel Little Rock _Tele_commun- N/A 160 E
ications

Gunnebo Fastening  Lonoke Construction anchors $3,000,000 110 E
or fasteners

Dassault Falcon Jet Little Rock Aircraft modification N/A 100 E
or maintenance

Rineco Chemical Benton Toxic waste disposal N/A 81 E

ACI Coors Benton Distribution N/A 52 E

Kimberly-Clark Maumelle Baby wipes $30,000,000 48 E

Tokusen USA Inc Conway Steel tire cord $25,000,000 39 E

Other expansions MSA $29,901,421 240

Other new firms MSA $2,830,000 91

TOTAL MSA $203,571,421 2,213

A Major Upswing

The years 1993, 1994 and 1995 saw substan-
tial gains for the local economy. Many locally-based
companies, such as Axciom, Alltel, Arkansas Sys-
tems, and others, have grown rapidly in both rev-
enues and employment, while there have been
major move-ins by growing and successful firms
from outside the region, including Rank Video,
Nucor, and Southwest Airlines. Traditionally, the
economy of the Little Rock-North Little Rock MSA
has been based primarily on services and govern-
ment, but recent years have seen significant growth
in manufacturing as well.

Manufacturing: Up, Up, and Down

Manufacturing employment grew from 33,500
in January, 1990 to a peak of 36,800 in August,
1995, a 9.9% increase. Much of this growth can
be attributed to the move-in of several new firms,
rather than by gains in established firms. Since that
time, manufacturing employment has dropped to
34,400 in May, 1996, the most recent date for which
figures are available. This drop of 6.5% in nine months
is due primarily to several plant closings and layoffs.
If the trend continues, the manufacturing gains of re-
cent years may soon be reversed, and the region will
fall back in line with national industrial trends.
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